
Rental Car Accidents and the Graves Amendment in Georgia 

Learn How This Law Affects Your Right to Recover Compensation After a Crash 

After a serious crash involving a rental car, many people are shocked to learn that recovering 

compensation isn’t always straightforward. Whether you were driving a rental car or were 

involved in an accident with one, your case can quickly become complicated. That’s because of 

a federal law called the Graves Amendment, which can limit who can be held financially 

responsible after a rental car accident. 

At the Law Offices of Gary Martin Hays & Associates, P.C., we’ve spent decades helping injured 

victims navigate challenges and secure the compensation they deserve. If you’ve been hurt in a 

rental car accident in Georgia, understanding how the Graves Amendment affects your case is 

critical to protecting your rights. 

What Is the Graves Amendment? 

The Graves Amendment is a federal law enacted in 2005 that protects rental car companies 

from being held vicariously liable for crashes caused by drivers renting their vehicles. In simple 

terms, if you’re injured in an accident involving a rental car, you usually cannot sue the rental 

company just because they own the vehicle. 

Under the law, rental companies like Enterprise, Hertz, and Budget are shielded from liability 

unless: 

• They were directly negligent, such as by failing to maintain the vehicle properly. 

• They knew or should have known they were renting a car to an unsafe or unlicensed 

driver. 

Because of this, most injury claims involving rental cars focus on the at-fault driver, insurance 

coverage, and other potentially liable parties, rather than the rental company itself. 

Why Are Rental Car Accidents So Complicated? 

Georgia rental car accidents can involve multiple insurance policies, different jurisdictions, and 

unique coverage disputes. Common challenges include: 

• Multiple Insurance Policies: The driver’s personal policy, the rental company’s policy, 

and optional supplemental coverage can all come into play. 

• Out-of-State Rentals: If the rental car is from another state, different laws and policy 

limits may affect your claim. 

• Graves Amendment Protections: Injured victims often assume the rental company is 

responsible, only to find that federal law limits their liability. 

https://www.garymartinhays.com/car-accident/
https://www.govinfo.gov/app/details/USCODE-2023-title49/USCODE-2023-title49-subtitleVI-partA-chap301-subchapI-sec30106/summary
https://www.garymartinhays.com/


• Corporate Defenses: Rental companies often use the Graves Amendment aggressively 

to deny involvement, even when maintenance failures or unsafe practices contributed 

to the crash. 

Without an experienced Georgia rental car accident lawyer, victims risk missing out on 

important sources of compensation. 

How Liability Works After a Rental Car Accident 

Although the Graves Amendment limits lawsuits against rental companies, there are still 

multiple avenues available to pursue compensation after a rental car crash. Depending on the 

circumstances, liable parties may include: 

• The At-Fault Driver: Regardless of whether they were driving their own vehicle or a 

rental, negligent drivers are responsible for damages. 

• Rental Companies (in Limited Cases): If poor maintenance or reckless rental practices 

contributed to the crash, the company may still be held accountable. 

• Employers: If the driver was operating the rental car for work, their employer may share 

liability under Georgia’s respondeat superior laws. 

• Vehicle Manufacturers: In rare cases, defective parts or systems may trigger product 

liability claims. 

Because every rental car accident is unique, a thorough investigation is essential to identifying 

all potential sources of recovery. 

When the Rental Company Can Still Be Held Liable 

Even though the Graves Amendment offers broad protections to rental car companies, it 

doesn’t shield them from their own negligence. Some examples where a claim against the 

rental company may still succeed include: 

• Poor Vehicle Maintenance: If the company failed to service brakes, tires, or safety 

systems, and that failure caused the crash. 

• Renting to Unqualified Drivers: If the company rented a vehicle to someone without a 

valid license, a known history of DUIs, or other disqualifying factors. 

• Defective Vehicles: If a car had a known defect and the company failed to remove it 

from service. 

These situations require an aggressive investigation and access to internal company records, 

which is something our firm has the experience and resources to handle effectively. 

Understanding Insurance Coverage in Rental Car Accidents 

After a rental car accident in Georgia, multiple insurance policies may affect your case: 



• The Driver’s Personal Auto Policy: Typically covers liability for injuries and property 

damage caused by the driver. 

• The Rental Company’s Policy: May provide supplemental coverage, depending on the 

terms of the rental agreement. 

• Credit Card Coverage: Some credit cards include limited rental car insurance if the 

vehicle was booked using that card. 

• Optional Coverage Purchased at Rental: Collision damage waivers or supplemental 

liability coverage can expand available benefits. 

Insurance companies often dispute which policy applies, especially when high-value claims are 

involved. Our attorneys know how to untangle these overlapping coverages and fight for the 

maximum compensation available. 

Why Every Driver Should Have Uninsured and Underinsured Motorist Coverage 

In Georgia, many drivers carry only the state's minimum liability insurance limits. Often, this is 

insufficient to cover the costs of serious injuries, surgeries, or long-term care in the event of a 

serious accident. 

That’s why having uninsured/underinsured motorist (UM/UIM) coverage can make a life-

changing difference. UM/UIM coverage can: 

• Protect You if the At-Fault Driver Has No Insurance: If you’re hit by someone driving a 

rental car without coverage, UM pays for your medical bills, lost wages, and other 

damages. 

• Supplement Low Liability Limits: If the at-fault driver’s policy isn’t enough to cover your 

expenses, UIM coverage can fill the gap. 

• Cover Hit-and-Run Accidents: In cases where the at-fault driver can’t be identified, UM 

coverage steps in to protect you. 

• Apply Even in Rental Cars: In many situations, your personal UM/UIM coverage follows 

you when you’re driving a rental vehicle, providing an extra layer of protection. 

Without UM/UIM coverage, victims often rely on whatever policies are available, which may be 

minimal. With medical expenses and lost income piling up, having this protection can be the 

difference between a fair recovery and financial hardship. 

Our attorneys routinely analyze every applicable insurance policy to identify all potential 

sources of compensation. Whether you were driving a rental car or were hit by one, we make 

sure nothing is left on the table. 

Common Scenarios Involving Rental Car Accidents 

Rental car accidents can happen in many ways, and each situation can raise unique legal issues: 



• Injured While Driving a Rental Car: If another driver caused the crash, you can typically 

pursue a claim against their insurance, plus any coverage you purchased through the 

rental company. 

• Hit by a Driver in a Rental Car: You may need to file a claim against the driver’s personal 

policy, any supplemental coverage, and possibly the rental company if negligence 

contributed to the crash. If you have UM/UIM coverage, that can also apply. 

• Rental Car Provided After Your Car Was Damaged: If you’re driving a rental provided by 

your insurer and are later injured, liability disputes between insurance companies can 

complicate your recovery. 

• Commercial Rentals: If the driver was operating a rental vehicle for work, employer 

liability may also come into play. 

Because these situations involve multiple parties and potentially multiple insurance policies, it’s 

critical to have an attorney who can investigate every angle and identify every potential source 

of compensation so that you’re not left footing the bill for someone else’s mistake. 

What Compensation is Available For a Rental Car Accident? 

Injured victims of rental car accidents in Georgia may be entitled to compensation for: 

• Medical Expenses: Emergency care, surgeries, rehabilitation, and future treatment 

• Lost Wages and Earning Capacity: Income lost during recovery or long-term disability 

• Pain and Suffering: Emotional and physical trauma caused by the accident 

• Property Damage: Repair or replacement costs for your vehicle and belongings 

• Punitive Damages: In cases of gross negligence, additional damages may be awarded to 

punish wrongdoing 

Our goal is to help you recover full compensation for every loss, not just the initial offer from 

insurers. 

How Our Attorneys Handle These Complex Cases 

Again, rental car accident claims often involve powerful corporations, aggressive insurance 

adjusters, and overlapping state and federal laws. Our team knows how to: 

• Challenge Graves Amendment Defenses: We investigate rental company practices to 

uncover exceptions to federal protections. 

• Identify Every Source of Coverage: From personal policies and UM/UIM coverage to 

employer liability and optional waivers, we leave no stone unturned. 

• Handle Multistate Complications: If the rental or the crash involves out-of-state parties, 

we navigate jurisdictional issues efficiently. 

• Fight for Maximum Recovery: We’ve recovered over $1 billion for Georgia families, and 

we bring that same commitment to every rental car case. 

https://www.garymartinhays.com/case-results/


Steps to Take After a Rental Car Accident 

If you’ve been involved in a crash involving a rental car, taking these steps can protect your 

health and your legal rights: 

1. Seek Medical Care Immediately — Even if injuries seem minor, get evaluated by a 

medical professional and document your condition. 

2. Call Law Enforcement — Ensure an official police report is filed. 

3. Gather Information — Save rental agreements, insurance details, and contact 

information for everyone involved. 

4. Take Photos and Preserve Evidence — Document the scene, vehicle damage, and 

visible injuries. 

5. Avoid Speaking to Insurers Alone — Rental companies and insurance adjusters may use 

your statements against you. 

6. Contact a Rental Car Accident Lawyer — The sooner you get legal representation, the 

better your chances of protecting your rights and recovering full compensation. 

Get Georgia’s Power Law Firm in Your Corner 

Rental car accident cases are challenging, but you don’t have to face them alone. At Gary 

Martin Hays & Associates, we’ve built a reputation as Georgia’s Power Law Firm by standing up 

to powerful corporations and securing justice for injured clients. 

• Proven Results: Over $1 billion recovered for Georgia families. 

• Deep Knowledge of Federal and State Law: Including Graves Amendment strategies. 

• Aggressive Advocacy: We confront rental companies and insurers head-on. 

• Compassionate Support: We guide you through every step with care and respect. 

The Graves Amendment may limit lawsuits against rental companies, but it doesn’t eliminate 

your right to compensation. By investigating all potential sources of liability and insurance 

coverage, our attorneys build strong cases that maximize recovery for our clients. 

If you were injured in a rental car accident in Georgia, contact the Law Offices of Gary Martin 

Hays & Associates, P.C., today for a free consultation. We’ll explain your rights, uncover every 

path to compensation, and fight for the justice you deserve. 

https://www.garymartinhays.com/contact/
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